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SUBJECT: JANATA PARTY CRISIS: "OVERALL SETTLEMENT" COMES UNSTUCK 

REF: NEW DELHI 12525 

1 . THE PROSPECTS FOR AN "OVERALL SETTLEMENT" BEING 
REACHED TO RESOLVE THE JANATA PARTY IMBROGLIO DIMINISHED 
LATE ON AUGUST 17 AFTER AN APPARENTLY INCONCLUSIVE 
MEETING BETWEEN PRIME MINISTER DESAI AND EX-HOME 
MINISTER CHARAN SINGH. PARTY PRESIDENT CHANDRA SHEKHAR'S 
PEACE PLAN (REFTEL), UNDER WHICH HE WOULD BE REPLACED AS 
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JANATA CHIEF BY CHARAN SINGH, ENCOUNTERED ROUGH WEATHER 
SOON AFTER ITS ANNOUNCEMENT YESTERDAY AND IT IS EVIDENT 
THAT OPPOSING FACTIONS IN THE PARTY ARE PLACING DIFFERING 
INTERPRETATIONS ON ITS PROVISIONS. THE MAJOR STUMBLING 
BLOCK APPARENTLY IS PM DESAI'S CONTINUED INSISTENCE ON 
SOME FORM OF PUBLIC WITHDRAWAL BY CHARAN SINGH OF HIS EARLIER 
ALLEGATIONS AGAINST KANTIBHAI DESAI. A SENIOR JANATA 
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SOURCE TELLS US THAT MORARJI REFUSES TO CONSIDER READMISSION 
OF CHARAN SINGH INTO THE CABINET OR EVEN HIS INSTALL- 
ATION AS JANATA PRESIDENT UNLESS THIS ESSENTIAL CONDITION 
IS MET. THE LACK OF AGREEMENT BETWEEN MORARJI AND 
CHARAN SINGH WAS EVIDENT FOLLOWING THEIR MEETING LAST 
EVENING WHEN THE TWO ELDER FIGURES EMERGED WITH GRIM 
FACES AND ONLY CRYPTIC COMMENTS FOR WAITING NEWSMEN. 

2. THE REPORTED TERMS OF CHANDRA SHEKHAR S PACKAGE 
DEAL AROUSED STRONG OPPOSITION AMONG CERTAIN GROUPS 
IN THE JANATA. WE UNDERSTAND THAT THE CABINET WAS 
SHARPLY DIVIDED OVER THE PLAN AND, CONTRARY TO EARLY 
REPORTS, NEVER FORMALLY ENDORSED IT AT ITS MEETING 
EARLY ON AUGUST 17. AMONG THOSE OPPOSED TO THE PRO- 
POSED SETTLEMENT ARE NOT ONLY MORARJI'S OWN CONGRESS (O) 
BLOCK, JAGJIVAN RAM'S CFD, MANY SOCIALISTS AND SOME 
"REBEL" CONGRESSMEN (E.G., RAM DHAN AND KRISHNA KANT), 

BUT ALSO - SIGNIFICANTLY - THE JANA SANGH GROUP. WE 
UNDERSTAND THAT THE SANGHIS ARE VIRTUALLY UNANIMOUS IN 
INSISTING THAT A NEW JANATA PRESIDENT SHOULD BE FREELY 
ELECTED BY THE NATIONAL EXECUTIVE, RATHER THAN INSTALLED 
AS PART OF A PACKAGE PEACEPLAN. THIS SHIFT IN THE 

JANA SANGH POSITION IS INTERESTING GIVEN THEIR PREVIOUS 
UNEASE OVER THE MORARJI/CHARAN SINGH RIFT AND THEIR 
APPARENT ANXIETY TO FOSTER A RECONCILIATION. 
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3. THE NEXT MOVES ARE STILL UNCLEAR. THE PEACEMAKERS 
ARE DUE TO SEE THE PM ONCE AGAIN TODAY, BUT ABOUT ALL 
THAT ANY OF OUR PRESS AND MP SOURCES CAN SAY AT THIS 
POINT IS THAT THE SITUATION REMAINS "VERY FLUID" AND 
THAT "ANYTHING CAN HAPPEN." THE CONFUSION PREVAILING 
IN DELHI OVER THE BYZANTINE MACHINATIONS AND PETTY 
SQUABBLINGS OF THE JANATA RULERS IS EVIDENT FROM THIS 
MORNING'S NEWSPAPER HEADLINES, WHICH RANGE FROM "CHARAN 
SINGH TO BE JANATA PRESIDENT; CABINET ENDORSES FORMULA; 
PARTY WILL CLOSE RANKS" (HINDUSTAN TIMES”) TO "JANATA 
PACKAGE DEALS RUNS INTO DIFFICULTY; DESAI AND CHARAN 
SINGH YET TO END DIFFERENCES " ("STATESMAN"). 

4. ON ANOTHER FRONT, THE CHAIRMAN OF THE RAJYA SAB HA, 

VICE PRESIDENT B.D. JATTI, ON AUGUST 17 ASKED THE 
GOVERNMENT TO CHOOSE BETWEEN THE TWO ALTERNATIVES PRO- 
POSED IN THE UPPER HOUSE'S AUGUST 10 RESOLUTION ON 
CHARGES OF CORRUPTION AGAINST KANTIBHAI DESAI AND THE 
FAMILY OF CHARAN SINGH (SEE NEW DELHI 12299). (THE 
RESOLUTION "CALLED UPON" THE GOVERNMENT EITHER TO SEEK 
THE ADVICE OF A 15- MEMBER COMMITTEE TO BE APPOINTED BY 
THE CHAIRMAN OR ALTERNATIVELY TO APPOINT A JUDICIAL 
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INQUIRY COMMISSION.) JATTI RULED THAT HE COULD NOT 
PROCEED ON THE RESOLUTION UNTIL THE GOVERNMENT HAD IN- 
DICATED TO HIM WHICH COURSE IT PREFERRED. K.K. ADVANI, 

THE JANATA LEADER OF THE RAJYA SABHA, REPLIED THAT THE 
GOI WOULD CONSIDER THE ALTERNATIVES CAREFULLY, BUT GAVE 
NO INDICATION WHEN A DECISION WOULD BE FORTHCOMING. 

GOHEEN 
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